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CENTRAL INTELLIGENCE AGENCY
Office of the Chief, Economic Research
Office of Research and Reports

Project Action Memorandum

Project No. 10.1096
Date: 1 May 1956

TITLE: Revislon of OCI Country Handbook on Bulgaria
REQUESTER: OCT ‘
STATEMENT OF THE PROBLEM AND TFRMS OF REFERENCE:

fzohlem: Te review, revise and upwdate the pertinent economie portions
of the OCL Handbook on Bulgaria.

Terms of Reference: (1) Special attention should be pmid to deletion
of maferial no longer having current significance or background value and
to adding informstion on recent important developments,

{2) 1955 data should be added wherever posaible.

(3) Total length and cutline should remain the same.

RESPONSIBILITY3 Cancurrence
Man-hours Due bates (Initials)

Action Division: D/A ' 25 Jun 54 M
Branch : A/E 20 : i
Contributing Divisions: D/M 5 15 Jun 56 .mﬁ,.%
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Principal Analyst: _ x 3362
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This project will not delay completion of currently scheduled projects,
The classification of this project will be no higher than SECRET.
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FEVISION OF OC1 HANDBOOK: BULGARIA
Page 1
Paragraphs 1 and £
I. CUBRENT ISBUES

¥hile the Bulgarisn econamic plan for 1956 calls for a greater
poroentage inerease over 1955 in agricultural output than in heavy
mmmmtmmmmwmm
industry 10 be greater than for agriculture both in absolute snd rels-
tive smounts. In Bulgaria anly moderate concessions were made to
conmamer goods production during the period of the new course. FPre-
zmmmwuamwmmw, eapecinlly to else-
trie pover, the extractive industries, metallurgy, and basic chemicals,
although some sdditionsl rescurces were sllocated to egriculture apd
to the light and food industry. Currently heavy industry and agri-
eulture ars receiving major chares of investment alloeations.

Of partisular aurrent interest is the increased texmpe of collee-
tivization. In the first three months of 1996 an additional 1k
percent of arable leod wes rought into the socislist sectar, and
wm&m&l&ﬂmmtﬁtmhmx%m&?ﬁwmmtqrm
areble land ere presently callectivized according to official annousse-
meuts. The goal of complete collsctivization sppears to be realizavle
in the pear future. The 370 million ruble eredit greated in Februsry
1956 by the USSR for the development of agriculture and for construc-
tor of fertilizer plants will play an important role in the govern-
ments’ ym for sgriculiture.
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II. POLITICAL

B. Ww
h. Polieies
b. Damestic: Over-all policy, established by the USSR,

esphasizes state control of all mational politicsl, sconomic, social
and cultural life.

The state hes socislized virtually all industry, trede
snd finence, sud to dste bas socialised approximetely 3/ of agricul-
turs scoording to official annourcements (a higher proportion than in
any other Eastern Buaopesn suuméa). The Second Five-Year Plan
{1953-1957) sets production quotss for industries, farms and workers.
Beomowmic policy, while still showing preference for the development
of heavy infustry, has been modified by Soviet orders to give incressed
attention to agriculture and consumer goods. The nev course in Bulgeria
however, apparcatly sesat MsxmmeMtthtwhieh
occurred in most of the other satellites.

The state opatrols education, the fine arts, religion
snd all mass organizations. |
Poge 10
C. Instruments of Control |
3. Delete last sentence. Gorubsd, s jJoint miming compasny
and apparently tue last joint company in Bulgaris, was transferred to
‘Bulgaria by agreemant of November 26, 1955 betuween the USSR and Bulgaris.
E. Intermetions} Commitments
he Trade, technical sssistance, and cultursl agreements with 511 Sino-
Soviet bloc countries. {(Delete 2nd. sentence) In Yebrusry 1756, the USSR
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Page 10 R, & (cont.)
granted Bulgeris a long-term credit valved st 370,000,000 rubles ($92.5
aillion &t official exchange rete). This credit is to be used for
agriculturel developmmnt end for the comstruction of fertiliger plants.
Delate present 5 and 6; add nev 5. |
5, Sface Jemuary 1955, Pulgaris has grestly ineresssd the mmber
of forwal trede agreemenits with Vestern coumntries. New agresaents,
which incinde agreements which previously had been slloved to lapse,
were comelwded with Frence, Horway, Oweden, Svitserland, Turkey, United
Remmber 7 and 8 us 6 and 7, respectively.
Pags 1k ‘
ITY. Econemic
3. Penking System: The Bulgwriam Ministry of Fisance, through
the State Bank, the Bulgarisu National Bank, and its various tranches,
sontrols all danking in the wtate. ’
€. Bepnomie Trends
paragrsph 2
The GEP of Dulgaria {n 1954 ascounted for spproximately £.6
pereent of the total @GP of the Emstern Burcpesn Satellites. The 105k
Bulgarian GNP is estimated to have been 26 percent greater than in
1938 mnd approximately 17 percent greeter than in 19%50.
Paragraph 3
Change 1aat sentemce to reed: Per capite food conswmption
in calaries in 19%4-55 was ahout 3 percent shove prewar standards. In
-1%53’ m;wemwmmmmwmm
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111. '

2. Curyesoy Stedility: Serious inflation was curbed by the
ewrrency rafora of Bay 1952 which cut wages and prices and drastically
reduced the savings of the papmlation. Even though wages were reised later
om the basis of forser reation categories, this 4id not compensate fully
for the adverce effect of the price and wage cuts on the workers. The
six price reductions made by the government, the most recent made in
Yooruary 1956, may bave restored consumer purchasing pover to the level
prior to the 1952 cwrrency refoem.

3. onl. and 3rd. sentences should read:

All major industries and trading fims sre government
cumed. Appreximately 75 percent of the arable land and homestesds have
been colliectivized scoording to official announcenents,

A i1itacy ML, io of
1956 17, 5Th 1,500 8.5
1955 17,30 1,924 1.1
195k 17,027 1,93 b

1953 17,973 2,076 1.6

| Delete last line of text.
P, 16 B. AM: In Petrusry 1056, Soviet credits totalling 370 million
rubles (35:.5 milldon) vere axtended to Bulgaris., These credits are for
8 period of 10 years at Z percent interest and are %o be repaid in
Balgarian goods, |
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III.  ECOWMIC
7. Etwel Bepwrees

2, Minerals: Bwall umountes of ferrous and meny noaferrcus
metals are mined; they scoomnt for lese then 2 perceat of Siao-Boviet
bloc production of sny of these items except lead and szinc, production
of whish is spproxtmetely 1% pereent and approximetely 6 percent,
respectively, of Sino-Soviet bloe produstion. |

[Bo nev dats on urentum/

3. Yuwel:
Chmnge Jast sentence to read:

1955 petroleos profuction is sstimated at 150,000
metric tons or lass than 0.2 percent of Sino-Soviet bloc srofuctics.
Imports of refined petroleum profucts duwring 19955 were 195,000 metric
tons.,

0. Intaebry
2. Consswer Qoods: Bulgaris hss the capecity to profuce
sonsomer goods profustion dut no drastic changes were made in resowrce
allecation. Qurreatly, agriculture is receiving more emphasis than
conpumy goods as & whole.
Peage 17
K Poreigm frefe
1. Treds with the West: DPulgsria's trade with Free World
ecountries was valued at approximately $50 mdllion in both 1954 end 1955.
The major saports 1o 195% vere: food, §18 mfllton and crude materisls,
$b million. BExparts to Vestern Burope represented 92 percemt of totul
axports to the ¥est.
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E. Foreigs Zmde (cont.)

Principel tmports in 1954 were: manufsctured goods, $6 militon;
machinery snd transport squipmsnt, $5 million; and crufde materials (mostly
textile fibers), $h million. VWestern Burope sccounted for 95 perceat of
total imports from the Free World. '

2. Trads with the Sino-Sgviet bloe: In 1955, over B0 of

& - Joviel Hloc
Pulgaria's total trade vas with other GEETY countries. Prineipal exports

were sgricultural commodities and infustrial raw materials. Prineipel
isports vers machinery sad industrisl eguipment, metallurgical profucts,
and textile fidbers.
Pelete Table on Page 18,
VY 3 < douef irdec

3. Balance of Payments: Trede within the Srbft is cosducted
through bilaters) trade sgreements. This does not preclude, however,

an fmdalance in such trade. JNo data sre svailable for receat years
from which to derive & balsnce of payments for this segment of Bulgaria's

In 1ts trede with the West Bulgaris had an export surplus
in 1956 of approxtmstely $9 million snd an fmport surplus in 1955 of
sbout $1 millien. |

Page 18 and 19
1. Zelsocsmmsications
1. Domestic

Domestic telephone and telegraph service is provided by
& vire and osble network which covers the country uniformly but not
intensively. Recent plans have provided for a contlnuing increasse in
telscommmications, but in spite of these plans, the presect system is
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Page 10 and 19

I. Telecommmications

1. Dowestic (sont.)
believed insdsquate to meet current requirements. At the end of 1935,
there ware an estimmted 66,000 telephone subscribers. Other (functicoai)

vire telocomsmunications netwarks are mainteined and operated hy the srmy
snd the railroads. Fumctional radio cammmications systems provide
coastal (ship-tosshore) commmications, seromsutical, and metecrological

An estimated 300,000 redic brosdcast receivers and 260,000
wired loudspeskers were in use st the end of 1955. The mmber of |
wired loudspeskers hae incressed comadderadbly since 1950 when an esti-
mated 27,000 were in use.

2. Intermstional o
Sofin iz the main international telecomminications center

in Bulgaria. Csble and open wires are used to provide telephone ané
telegraph compunications with Romenis, Turkey, Tugoslavia, Greece, and
the remainder of Burope. Radiotelegraph ccmmmunications are avallable
to the Niddle-Bast, snd North sad South Americs. Radio trensmitters
localed sear Softa provide international broadcssting service.
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1. Bailroeds: The chief means of internal trensportation,
sccounting for about 7€ percent of inland freight traffic.
90 pereext of the railway aystem’'s 2,500 route miles is standerd gauge
{(3'8 1/2"}. AL lines sre sisgle trecked execept for s five-mile dguble-
tracked section rumning nortinvest from Sofis. The rail net is not
dense dut s rether evenly dlstriduted throughout the country. There
are two principal emst.-west lines {m conteeting Caritrod, Yugoslavie,

with Burgss, via Sofia; the other linking Sofis with Stalin) and oue
mjor morth-soulh route betwesn Ruse and Podkove. Several branch lines
glve access %o the Dusibe, There are coonections with the Rumanian,
Yugoslavian, snd Oreek reailwmys, incinding one Denube River bridge

at Ruse end & rell fexvycrosasing at Vidin.

The milroad system is hempered by weak rosdbeda, shortsges
and obsolescence of equipment, 31fficulty of maintenance znd lack of
McMﬁimM' In time of war, the railrsads would be
valnereble to bombing and dsmolition because of the exigtance of many
passes, tunnels, and bridges, and lsck of opportunity for rerocuting
traffic.

2. Bosds: Highwmys are underdeveloped and have ganerally
been neglected in favor of rell trinsport. Total length of route,
including ssccndary roeds, is sbout 9,500 miles.

3. Inland Weterways: The Dmmibe, which forms 2 large part
of the Bulgar - Rumsniea boupdary, is Bulgsria's only significsnt inland
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3. Inland vaterways: (comt.)
wvaterwey. Bulgarisn parts arc the mmllest and most poorly equipped of
all Damibian ports. Ruse, the major port, has a small vinter harbor
tn addition to shareside facilities. In may 1955 Bulgaris s mmll

Dazude fleet consiated of ten pessenger vessels, four moter barges,

16 tugs, £0 Gumd berges and tuo rell feeries. Inland weterway traffic
is of relatively greater importence in Bulgarian transportation thae in
any other bloc countey. |

b, Merchant Marine: The ocean-going merchent msrine consisis

of four vessels over 1,000 gross toms, totaling about 12,000 gross toms,
and & mumber of smaller vessels, whose total tonnage is about squal to
that of the lavger uwnits. These ships are shgeged principally in Black
Sen trade btat they slso maintain & nominal schedule to Mediterrsnean ports.

5. Civil Adr: TABSO (Transportas Aviatsiomno Bulgaro-Sovetsio
Obshchestvo), though reteining the name which formerly signified Soviet
participation, has been a Bulgarian State enterprise sinee the UBSR
withdraval frem ownership in October 195k,

In sddition to domestic routes TAB30 flies to Budspest,
Prague, Berliz and Belgrsde. Afrlines of the USSR, Humgary, Poland and
Crechonlovakia now serve Bulgaris while KIM {Royal Dutel: Alrlines), has
a projeeted servize froo Amsterdss tc Budapest and Sofia.

The inventory comsists of 10 Li-2 aireraft. Il-1h's will
probebly be received for use on Moscow-3ofia route which TABSO will ahare
with Aeraflot under the bilatersl civil air agreesent concluded in
March 1955.
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Page 26
V. GEEERAL DATA
A. Pgpulation: MNid-1955 estimmte: 7,570,000
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